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VANCOUVER REAL ESTATE

Interest rates, pnce

BY DERﬂ!CK“ FEHHER
VANCOUVER SUN

A combination of low. mterast rates
. and easing of priees has breathed some
life into, Metro Vancouver's rental-
apamnentfeal estate market, accord-
ing to the latest report from a major
commeércial realtor.
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Justovet$59milhonmtheﬁrst juarter
0f 2009, compared with 26 sales wori:l:
just over $92 mi]hdnmtheﬁrstquarter
of 2008 X

Rob Greernotadthe 17sa]esm20093
first quarter was a substantially higher
nummber that the seven sales worth al-
most $30 million recorded in the

fourth quarter of 2008.

A I T e

ing January. “Butwe aré seeing

Anson Yonng cmmted 17 sales of
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In'an mterv:ew, Greer said “nothing
. happened” in the market between No-
vember of last year and the middle of
tbmgs:s‘l’a.ﬂ:
topackup, Greer said. “What's fuelling
is very, very low interest rates,
and [capitalization] rates that are now
between one and 1%,-percentage-points
upﬁ‘amwhefeﬂmy-um&tobe 55
zation rates are reaching the
4.75-per—cent to 5.5-per-cent range,
Grea'said.Aymrago, e added, buyers
were accepting capitalization rates, a
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_ Real estate sales maybe belowlast

fhavekeptmozggagebrokersjust

| as busy as they were in 2008, with

clients racing to refinance their home
loans.

“£Ews L. =z -1-_'1-.'. o % "

BREAKING NEWS: VANCOUVERSUN.COM | THURSDAY, APRIL23, 2009

e e e e

last fall’s tightening of credit markets,

but the combination of prices that are

10 t0:20 per eent off their peaks, with

luwmtere,st rates, have begun to draw
ers into the market.

_ “There definitely was a larger eqmty
requirement for sure,” Greer said.
“That hasn’t changed. But we're lucky
with [Canada Mortgage and Housmg
Corp.’s] great lending program.”

The CMHC-backed insurance apart-

; ment buyers get on their mortgages

Fves them the security to seeure.the
interest rates that make the i mvestﬂ

ments ammve, Many W‘ﬁs

said, are private investo

bought [any apartment buiidmg&] m

chase the lower rates.
Santos said that at his own firm,

: :abmxtmp&roentofhusmessmmmﬁ-
‘nancing or renewing existing mort-

gages and about 30 per cent is devoted
o securing new mortgages for buyers
to] homes.

"By the end of April, we'll be at the
same or slightly higher mortgage vol-

-ume than we did last year,” he said.

Tam ansma hamaumne: Rantneaaid tha

Rental-apartment real estate sales rise

threeor fnuryeam now getting
ba into the marketplace because they
now have a decent spread between bor-
rowing rates and cap rates, which we
haven't seeninalong time.”

Greer said historically low: ment
vacancy rates make apartment bw]d-
ingsmore attractive as commercia 1l real-
estate investments than office or retail
buildings during the current recession.

However, Avison Young’s report not-
ed there are st1]1 a large number of
building li in the unsold inventory
mﬂlseﬂem“sﬁﬁloohngtoanbleveyes-
terday's prices in today’s environment.”
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0.25 per cent, areeoxdandﬁwlowwt_
rate the bank can'set. .
That spurred Canada’s major banks
o drop their prime lending rates, to
mﬂmhvaﬂable-rate mortgages are tied,

ited Moﬂgage Prefesmbua]s reported
results Wednesdayfrom its semi-annu-
al mortgage—market survey, w};uch
chowed thats
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