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Office spa e abounds inr ession-hit cities

“Decreasing rents uts
) ressure on ‘ro

é values,” said Avery
Sh chief economist at
CIBC World “These
falling rents are a symptom o
increased vacancies, which is
something no investor wants
to see”

The cities - the hardest are
the same cities that have been
battered by erecam‘onﬁo
making it more difficult for
them to emerge from the
downturn even as the econo-
my begins to show signs o

on. ew 0 Bos-
ton, Hong Kong and Abu Dha-
bihavealls - rents decrease
‘by more cent.

Calgary as a stark Ca-
na with down-
town rents d 21 per cent«in
ayear, and morethan six mil-

: feet of space about
to e market. Vacancy

tes are already above 13
cent, as oil and gas co ‘es
consolidate and shed staff to

eal with lower commodity

ces.
“Somebody hasto fill ' of
that space even , I
can  you that nobody is
hearing anything abo = any
big ts coming to town,”
said Mark a leasing

agent at mm. Ad-
rs in Calgary.

30

Calgary stands as a stark

“It's going - get worse
fore it gets any better, because
there are a lot of musical
chairs * 't as tenants
shop around for space™
e data was com by
. Richard Ellis * its semi-

annual report on global office
space. The re

erday indicated that Toronto

remains the most - T

released - -.

example, with downtown rents falling 21 per cent in a year. ToDD KOROL FOR THE GLOBE AND MAIL

office marketin Cana  with
Vancouver and Calgary also
cracking the list of 50 mostrex-
ces in the world.
A footof cein
owntown Toronto was worth
$60.78 (USS.), good for 38th
on.the twice-a-year rank-
- ing. Vanco ce cost

| $52:44 (47th lace) while Cal-
‘| gary was $51.91 (49th).

Globally, e most ‘e
spotwas ondon’s est End,
wherea foot of space
cost $184.8s.

The Toronto figure was flat-
tered by strength ° the city’s
top - ce, said Avison'Y
Commercial tes -
rector research Bill Argero u-
los. Whil. the best estate
is still comman °  top dollar

mid-tier rents have ecr

by as  uch as 50 per cent as

3.2 million feet ew
ce enters the market.

“You’re also seeing some

landlords hold on price,

but then away months

and  onths of free rent in or-

der to tenants . py” e
said.
Octupancy costs are

dro ing around the wo d,
with year-over-year change in
the 179 markets pulling back.
The majority ofimarkets - ~
- ‘enced declines, while
50 saw rents fall by double
digits

“Wliiletherear signs that
comm - real estate values

are stabilizing in some mar-
getsmAsxaand oflo -
un

roperty

fun entals are still weak,”
said Raymon Torto, RE’s
global chief economist. “How-
ever the office market may be
on the 0 moving from
intensive care to the stabiliza-
tion stage — the first ste to
getting back to ood health.”

Not all Canadian markets
ha diffi in the past year,
however. Of the Top 15 to

rming markets, were
Canadian. Londo . Waterloo,
Edmonton, Ottawa and -
ifax all saw rents °  crease.

“It all comes back to employ
ment and some cities didn’t
seeem loymentfall - as
mu ) rovincial
ca itals, said Mark Ros res
ident of Avison oung. “This

to = belief that what
we are seeing isa ¢y “cal
problem, not a paradigm shift.
‘When you've been * usiness
as long as we you realize
that there are cycles”
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